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Editorial

Dear Readers

Since our last issue of Capital & Markets, the economic outlook has become
significantly gloomier. Government measures to restrict publiclifein connec-
tion with the coronavirus — such as travel restrictions and the closure of
shops, restaurants, and other businesses — will lead to a massive economic
slump in Europe and the United States in the first half of the year. Although
itisimpossible to gauge the growth losses reliably at this time, we have at-
tempted to give a rough estimate in our article on the economy and interest
rates on page 6.

The gloomier outlook led to a fall in share prices on the equity markets of
about 30 %. Thisis already nearly equivalent to the average price drop of 36 %
during the stock market crashes of the last fifty years, but not yet the extreme
drop experienced during the global financial crisis of minus 50 %. Although
we do not know how long the crisis will last, most financial analysts expect a
strong economic recovery in the second half of the year. This expectation
appears justified by the nature of the crisis (temporary disease outbreak) and,
above all, by previously unseen levels of government fiscal support.

Because of these developments, equities have become considerably more
attractive, which is why our equity strategy article on page 9 recommends
increasing the underweight in equities to neutral as a first step. In this envi-
ronment, we encourage all clients with equity exposure that is significantly
too low relative to their profile to discuss this with their advisor and, most
importantly, to correct it.

We wish you a stimulating read.

Yours faithfully

. Dacte

Markus Wiedemann
Chief Investment Officer
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Market assessment

Currencies - page 5

+ The narrowing interest rate differential has put downward
pressure on the US Dollar. In the short term, however, the
US Dollaris likely to benefit as a safe haven from the uncer-
tainty. Japan's economic policy suggests a weakening of
theYen.

Economy and interest rates - page 6

+ The global economy will suffer a severe setback in the first
half of the year as a result of the coronavirus. The extent of
the growth losses will depend on whether and how quickly
the measures taken to contain the virus become effective.
Assuming that the restrictions will be eased step by step
starting the beginning of May, GDP in industrialised coun-
tries is likely to fall by around 3.5 % to 4.5 % in the second
quarter.

Bond markets - page 7

+ As a result of global pandemic fears, safe and highly liquid
securities are in demand. Corporate bonds are suffering
and, after a massive widening of risk premiums on periph-
eral government bonds, the ECB launched a EUR 750 billion
Pandemic Emergency Purchase Programme.

Equity markets - page 9 to 11

+ Theeconomy and the capital markets are in the emergency
room — the rapid escalation of the coronavirus disease and
the meanwhile drastic measures taken by governments are
causing equity prices to crash. An oil price war is aggravat-
ing the situation.

Alternative investments - page 12

+ We believe the fundamentals of real estate equities are
unlikely to worsen beyond the level of the price losses, so
they continue to be attractive.
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strategies are now having a negative effect. The develop-
ment of trend-following approaches (CTAs) continued to be
positive.
e The prices of cyclical commodity investments are heavily
dependent on the economic cycle. A reduction in demand
causes a reduction in supply on the producer side.
Macroeconomic indicators?
Switzerland Eurozone UK USA Japan
2020 2021 2020 2021 2020 2021 2020 2021 2020 2021
Gross domestic product, % yoy -0.9 2.5 -1.5 3.5 -13 3.0 0.5 3.0 -0.8 1.8
Consumer price index, % yoy 0.2 0.8 0.7 1.6 15 1.8 1.8 1.8 0.6 0.8
Budget balance, % GDP 0.5 0.2 -20 =22 -2.8 =30 -6.0 =75 -2.9 -3.0
Public debt, % GDP 40 40 105 107 115 118 114 118 225 225
Current account balance, % GDP 9.9 9.8 2.7 2.6 -43 40 -2.3 =24 3.4 3.3
Unemployment, % 2.4 2.5 7.5 7.7 4.0 4.2 3.6 3.7 2.4 2.4
Interest rates, 3 months Govt. bonds ~ ?2-0.8 *-0.7 2-0.7 3-07 0.2 302 0.2 0.2 2-03 *-01
Interest rates, 10 years Govt. bonds 2-0.5 3-04 2-04 3-0.3 20.5 307 20.8  *1.0 20.0 30.0

tSources: ASM, Bloomberg, OECD etc., ?current, * 12-month view, as per March 2020
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Currencies

The narrowing interest rate differ-
ential has put downward pressure
on the US Dollar. In the short term,
however, the US Dollar is likely to
benefit as a safe haven from the
uncertainty. Japan's economic
policy suggests a weakening of the
Yen.

US Dollar (USD)

The US Dollar has experienced a period of weakness in recent
weeks. In light of the increasing spread of the coronavirus,
this period was caused by expectations on the financial mar-
kets thatinterest rates would fall — because in contrast to the
ECB, the US Federal Reserve had greater scope for interest
rate cuts. The Fed has meanwhile lowered its key rate by
150 bpsto between 0% and 0.25 %, and the US Dollar no lon-
ger has any significant interest rate advantage. This will put
downward pressure on the USD in the medium term. In the
short term, the trend will depend on the progression of the
coronavirus. The drastic measures to contain the disease will
have a negative impact on economic development on both
sides of the Atlantic. The economic region that shows the
first signs of overcoming the coronavirus is likely to see its
currency strengthen. Against the background of global
uncertainty, the US Dollar will benefit from its status as a safe
haven for now. The fact that interest rate policy in the Euro-
zone is reaching its limits will slow down the appreciation of
the US Dollar against the Euro somewhat. In the coming
months, the most likely scenario for the US Dollar is a devel-
opment below the mark of USD 1.10 per EUR.

Japanese Yen (JPY)

The)apanese Yen has benefited from the increasing spread of
COVID-19in Asia. It was increasingly being sought as a safe
haven. Early government measures such as the closure of
schools appear to have slowed the spread of the coronavirus.
Now investors are starting to focus on the economic situa-
tion in Japan. As a result of the epidemic, Japan is likely to
slide into a recession. Against this backdrop, the Bank of
Japan has announced an expansion of purchases of fixed-
income securities and equities. The Japanese central bank
hardly has any leeway with respect to monetary policy. The
Bo) believes that a stronger reduction of interest rates into
the negative range would do more harm than good (reversal
interest rate). The economic stimulus package launched by
the government at the beginning of the year can become
fully effective only once the coronavirus has been overcome.
Japan's export-oriented economy will suffer as a result of the
pandemic outside Japan. Arestrained economic outlook and
a very expansionary monetary policy by the BoJ favour a
weakening of the Yen against the US Dollar and other major
currencies in the coming months.

Waldemar Lukas
Investment Class Researcher Fixed Income/Currencies
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Economy and interest rates

The global economy will suffer a
severe setback in the first half of the
year. Most financial analysts expect
a strong recovery in the second half
of the year. Economic output in the
Eurozone and Japan will shrink in
2020.

The coronavirus is hitting the world economy in a fragile
state. The recovery of world trade and industrial activity that
began at the end of 2019 has come to an abrupt halt. The
Empire Manufacturing Index for New York dropped to —21.5
points in March. In Germany, the Ifo Business Climate Index
fell to 87.7 points. The Purchasing Managers' Indices will also
decrease significantly. The weakness in demand is now also
affecting the services sector. Although it is impossible to
gauge the growth losses reliably at this time, we will never-
theless attempt to give a rough estimate.

China has begun ramping up production again. Electricity
and coal consumption indicate that production has now
reached about 80 % to 85 % of its normal level. Despite this
recovery, economic output declined in the first quarter. This
will also be reflected in China's import statistics. Assuming a
decline of 10 %, industrialised countries will experience
growth losses in the magnitude of 0.1 % to 0.3 % of GDP.

The measures to restrict public life will weigh on both con-
sumer and investment demand. Assuming that spending on
leisure activities falls by about 10 %, growth expectations will
have to be revised downwards by approximately another
0.5 percentage points. Production cuts and underutilised
capacities will put downward pressure on investment
demand, which is already weak as such. The extent is still
unclear, however. Assuming that the restrictions on eco-
nomic activity are lifted step by step starting the beginning
of May, economic output in industrialised countries is likely
tofall by 3.5 % to 4.5 % in the second quarter. The economy
should then recover strongly in the second half of the year.
GDPin the Eurozone and Japan will shrink in 2020.

As a response to the economic setback, the central banks
have eased monetary policy once again. In addition to inter-
est rate cuts, securities purchase programmes have been
massively increased. Governments have announced fiscal
policy support onan unprecedented scale. So far, only part of
this support has come into effect. If all announcements are
implemented, new public debt will increase significantly in
2020/21.

Peter Goller
Head Fixed Income Management
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Bond markets

As aresult of global pandemic fears,
safe and highly liquid securities are
in demand. Corporate bonds are suf-
fering and, after a massive widen-
ing of risk premiums on peripheral
government bonds, the ECB launch-
ed a EUR 750 billion Pandemic
Emergency Purchase Programme.

With the news of the strong spread of the coronavirusin Italy,
sentiment on the bond market began to turn on 24 February.
Atfirstit had seemed that the cases would mainly be limited
to China, which at the beginning of February was still caus-
ing euphoria and historic lows in credit default swaps (CDSs)
of just over 40 bps for investment grade issuers. Since then,
five-year CDSs have widened by up to 100 bps, with European
and North American borrowers moving in parallel. High-yield
bonds have developed particularly dramatically, however,
with energy stocks under particular pressure due to the
sharp dropinoil prices. CDSs are an extremely liquid measure
for quantifying risk premiums. Especially among corporate
bonds, risk premiums have not increased to the same extent
as the swap rate or Treasury with equivalent maturity. The
latter are hardly expressive, however, if the counterparty
does not quote any prices or if the bid-ask spread is very wide
due to high market fluctuations. This means that consider-
able concessions are currently required to reduce risk posi-
tions. In the corporate bond segment, significant sectoral
effects can be observed. While utilities, technology, and
health care have stood their ground comparatively well since
mid-February, energy, consumer discretionary, and subordi-
nated bank bonds are the losers. Stable cash flows due to a
lack of substitution possibilities and solid investment grade
ratings are helping to get through this phase of reduced mar-
ket liquidity.

The ECB disappointed expectations on 12 March, and Chris-
tine Lagarde triggered a sell-off in the peripheral countries by
stating: «Not here to close spreads» — which means that it is
not the ECB's task to reduce the refinancing costs of indivi-
dual Eurozone countries. A week later, the ECB brought out
thefire extinguisher. The Pandemic Emergency Purchase Pro-
gramme (PEPP) with a volume of EUR 750 billion includes
commercial papers from companies outside the financial sec-
tor in addition to the existing segments of ECB purchases.
Additionally, an exemption was granted for Greek govern-
ment bonds. After ten-year yields had previously risen to up
to 4 %, the level fell by almost half. In general, the peripheral
countries have benefited from this emergency measure,
which is envisaged to last at least until the end of the year.

Stefan Rosch
Fund Manager Bonds

Hedging premium for IG companies (5y CDS)
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Swiss equity market - Opportunities for LafargeHolcim

LafargeHolcim is not only a model of
carbon efficiency within the sector,
but it could also benefit from renew-
able energies. Monetary and fiscal
easing measures are also likely to
support its business.

In the 2019 investment outlook of our December 2019 spe-
cial issue of Capital & Markets, our article entitled «Why all
energy is solar energy» looked at climate change and possible
future developments. According to estimates by Bloomberg-
NEF, electricity consumptioniis likely to increase significantly
until 2050, in part due to higher demand for electric cars.
According to the same forecast, this demand will likely be
met primarily by wind and solar energy, given that these
energy sources will represent the cheapest form of electricity
production over time.

The challenge of renewable energy sources, however, is to
store the energy. In mountain areas, pumped storage power
plants are already proven solutions. They facilitate the sto-
rage of huge amounts of energy. For example, the largest
pumped storage power plantin Switzerland, Linth-Limmern,
has a maximum storage capacity of 33 gigawatt hours,
which corresponds to one fifth of the daily electricity con-
sumption of all of Switzerland.

But how can electricity be stored in areas without moun-
tains? Various approaches are available. The Ticino-based
start-up Energy Vault wants to store electricity in a simple
way using gravity, similar to a pumped storage power plant:
When thereis a surplus, an autonomous electrical crane sys-
tem stacks 35-tonne concrete blocks around a crane, build-
ing a temporary tower up to 120 metres high. When energy
is needed, the system dismantles the tower again — the
blocks are lowered, driving a coil in the crane. The system
thus supplements wind and solar energy and can also be
used in dry and flat regions — in addition, unlike batteries, it
does not lose its charge over time.

If this approach is successful, it would be positive for the
world's largest cement producer LafargeHolcim, which also
benefits from the construction of foundations for wind tur-
bines. Traditional pumped storage power plants also gen-
erally require large quantities of concrete fordams and other
infrastructure. The transition to a more sustainable economy
thus presents opportunities even for manufacturers of pro-
ducts that traditionally pollute the environment, such as
LafargeHolcim.

We believe other macro factors are also positive. With the
outbreak of the coronavirus, fiscal and monetary policy sup-
port measures in various countries are likely. The construc-
tion sector should benefit directly from this. In addition, con-
struction spending in many countries, including the US, is
already very low anyway (see chart) and the infrastructure is
accordingly ina poor state—as evidenced, forexample, by the

Capital & Markets - April 2020

major bridge collapse in Italy. The good budget situation at
thelevel of US statesis also positive. Uncertainties about the
economy, inequality, coronavirus, climate, and refugeeissues
might lead to more populism and new political coalitions.
But newly elected politicians also want to demonstrate quick
successes, and infrastructure programmes are a good way to
do so. Finally, a physical industry such as cement has the
advantage that it cannot be disrupted by an app from Face-
book or Amazon. This means it is already clear today what
theindustry will look like in principle twenty years from now.

LafargeHolcim is also the leading company in the sector in
terms of carbon intensity and should therefore benefit from
higher carbon prices, while other producers may have to
close plants in future. In addition, CEO Jenisch has success-
fullyimplemented a CHF 400 million savings programme and
launched measures to increase margins for aggregates.

Following the coronavirus crash, the European cement sec-
tor, including LafargeHolcim, is currently trading below 6 x
EV/ EBITDA — more than one standard deviation below the
10-year average. LafargeHolcim is valued at another 4 %
below the peer group. Its free cash flow yield is about 10 %,
which means that the dividend yield of almost 5 % is easily
covered.

Thomas Kiihne
Fund Manager LLB Equities Switzerland

US: Too few investments in the public sector
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Equity strategy

The economy and the capital mar-
kets are in the emergency room - the
rapid escalation of the coronavirus
disease and the meanwhile drastic
measures taken by governments are
causing equity prices to crash. An

; g oil price war is aggravating the situ-
3 ation,

Thelast two weeks have turned everything upside down, not
just the capital markets. Restrictions like those currently in
place have not been imposed since the end of the Second
World War. This also means there is a lack of experience in
dealing with this crisis. At least governments are able to fall
back on the plans developed during the global financial crisis
of 2008/09 (GFC), and in some cases even the same key peo-
ple. This may be helpful as the crisis progresses, when sub-
stantial packages must be set up quickly to support the eco-
nomy. The beginning of the crisis management process was
marked by a lack of coordination, however, and overly tenta-
tive measures. Not only have governments meanwhile
announced fiscal packages — some of them massive — but the
Fed and the ECB have also spread out a huge protective
umbrella. This explains why interest rates on government
bonds have risen recently — contrary to expectations — given
that the market now has to anticipate considerably higher
government debt.

In this environment, the MSCI World (in USD) fell by almost
30 %. This means we are now in a bear market, i.e. a price
decline of more than 20 % from the peak. The middle chart
shows that the equity market is now seeing a similar level of
stress (volatility) as during the GFC. The lower chart gives an
impression of the vehemence of the current price crash
already during this initial phase. However, the crash began
from a tense level of high valuations, as we had already men-
tioned several times here. During market phases like these,
corporate analystsare unable to quickly adjust theirearnings
estimates for individual companies. The global earnings
growth rate for the current year — which is still +6.4 % —is
therefore moot. Market players are aware of this and are
already anticipating a massive earnings recession. On aver-
age, severe (earnings) recessions have led to price drops of
about 50 % on the equity market. The global energy sector is
already at this point, and the index for financials is currently
at-35%.

After having recommended an underweight in equities on
valuation grounds for quite some time, we now recommend
adjusting this weight to neutral as a first step. Further steps
may be considered once the markets have calmed down, but
itis still too early for that.

Christian Zogg
Head Equity and Fixed Income Management
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Switzerland

Tecan is a worldwide leader in the
supply of laboratory instruments
and solutions in the fields of bio-
pharmaceuticals, forensics, and
clinical diagnostics. The company is
likely to benefit from the current
coronavirus crisis as well as from
longer-term megatrends.

Tecan specialisesin the development, production, and distri-
bution of automation solutions for laboratories. Its cus-
tomers include pharmaceutical and biotechnology compa-
nies, university research departments, and forensic and
diagnostic laboratories. Tecan is also a leader in the develop-
ment and manufacturing of instruments and components
that are then distributed by partner companies such as
Agilent and Abbott.

Tecan is benefiting from rising healthcare spending world-
wide. Tecan's solutions often serve to increase efficiency and
capacity in laboratories — a criterion that is likely to become
even more important with the coronavirus crisis. We also
believe Tecan is ideally positioned to benefit from trends in
medical progress, such as individualised cancer therapies.
For these therapies, the type of cancer and the tumour envi-
ronment must first be identified precisely, which is likely to
benefit Tecan. Advances in genetics and cell therapy will also
revolutionise many areas of therapy —which again should be
an advantage for Tecan. Tecan is trading at a high valuation
with about 35x expected P/E ratio for 2020, but the company
has high net liquidity and low capital intensity, which means
that almost 100 % of earnings are available as free cash flow.
In addition, Tecan generates more than 40 % of its sales with
recurring business such as consumables, which further sup-
ports future visibility.

Thomas Kithne
Fund Manager LLB Equities Switzerland

Geographic distribution of sales, end of 2019

European equity markets have now
turned into a bear market, triggered
by the COVID-19 crisis. A defensive
orientation of the portfolio still
appears appropriate. Even very solid
defensive equities have corrected
significantly.

One of these equities is Sanofi. The French company is one of
the world's largest pharmaceutical groups and has so far not
distinguished itself by a particularly interesting pipeline.
Under the new management of CEO Paul Hudson, however,
initial steps have been taken to turn this around. A detailed
analysis of the individual segments shows that small steps
taken together are often enough to develop a more targeted
focus on promising projects in terms of cost and sales tar-
gets. The last few quarters have already demonstrated this.
If, additionally, the consumer healthcare division is spun off,
and some success is seen in the pharmaceuticals currently
already in phase Il and Il of the pipeline, we believe the exag-
gerated discount compared with the competition should
soon be a thing of the past.

The fears triggered by the current crisis in regard to supplies
and production appear exaggerated, at least for the phar-
maceutical industry. A recent survey of the leading phar-
maceutical companies in Europe shows that they have so far
not experienced any production losses and that they have
inventories of allimportantdrugs or reliable supply chains for
the next 200 to 300 days. Sanofi has also confirmed that the
company is working on a promising vaccine for COVID-19,
and it was involved in a short-term pilot study at a Marseille
hospital for theimmediately available antimalarial Plaquenil.

Dr. Karlheinz Gfall
Fund Manager LLB Equities Europe

Sanofi: Distribution of sales, 2019
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North America

The key rate cut by a total of
150 basis points has hit the US bank-
ing world hard. The major banks are
responding by suspending their
share buyback programmes, and
they have a significantly stronger
capital base than they did during
the global financial crisis of 2009.

Our cautious attitude towards US bank equities has so far
turned out to be exactly right. The reduction of the key rates
by 150 basis points has significantly reduced the net interest
income of the major banks, weighing on earnings per share
by up to 17 %.The higher provisions for credit losses are likely
to have an additional impact of about 10 %, and the suspen-
sion of the share buyback programmes means that the esti-
mates for earnings per share are being reduced by a further
2 %.This means that the combined earnings of the banks are
falling by more than a quarter, and the core capital of many
banks is also likely to be affected to some extent. However,
this effect can be more than compensated by the suspen-
sions of share buyback programmes. The sharp price decline
of most bank shares has also caused their valuations to fall
again. With a price to tangible book value ratio of 1.0 x, bank
shares are trading at their lowest level since 2012. The in-
creasein credit value adjustments in the coming quarters will
reduce profitability, however, which will put the lower valua-
tion into perspective again. An extended low interest rate
period, as we saw in 2011-2015, is another threat for the
banking sector. We therefore continue to advise caution. Our
preference has now shifted away from banks with high inter-
est rate sensitivity (e.g. Citigroup) to banks with high non-
interestincome (e.g. E-Trade Financial, JPMorgan Chase).

Simon Ohri
Fund Manager LLB Equities North America

Selected price to tangible book value ratios

Pacific

Howard Marks, one of the most suc-
cessful US investors in recent dec-
ades, wrote a memo about the
severe market turbulence entitled:
«Nobody Knows II». How can even a
legend not know any better?

How will the markets continue to react? When will SARS-
CoV-2 be under control, and how long will the rigorous
government measures last? Nobody really knows. But what
can be answered is the question of whether markets have an
attractive valuation or not. The MSCl Japan is trading with a
price/book ratio of less than 0.9. Valuations were not even
thatlow during thefinancial crisisin 2009. The estimated EV/
EBITDAfor the comingyearis less than 7. This is also historic.
Since Japanese companies have not made excessive capital
expenditures in recent years, free cash flow yields are likely to
end up around 5 % again in the next fiscal year. Japanese equi-
ties have little debt as such, and despite the high share buy-
backs in recent years, cash holdings are still above average.
Many companies are therefore likely to use this crash for
furtherearningsaccretion. This means that returns on equity
should again be just under 10 % in the coming fiscal year.

Will COVID-19 change our lives permanently and fundamen-
tally? No. Will we not recognise the future, and will most
business models be decimated and no longer capable of valu-
ation? No. The damage caused will certainly be great. In eight
months there will be a vaccine, however, and we will have
learned to live with this threat in a similar way to the sea-
sonal flu, and the Japanese market will also rise again.

Christoph Hilfiker
Fund Manager LLB Equities Pacific

Japan - lower valuation than during the financial crisis
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Alternative investments

Cat bonds, hedge funds & co.

Cat bonds allow investors to partici-
pate in the transfer of insurance
risks - primarily in the area of natu-
ral risks. There are only a few pure
pandemic cat bonds: just over 0.5 %
of the market volume.

ol
Due to these characteristics, cat bonds are not very affected
by the current market events — their performance since the
beginning of the year has been roughly 1 %. With a risk pre-
mium of about 600 basis points, we continue to regard them
as attractive —alsoin the run-up to the coming US hurricane
season, which will have a much more significant impact on
the pricing of this asset class. CTA hedge fund strategies have
likewise offered investors good protection against sharp
pricedrops. Trend-following strategies produced good results
throughout 2019, and they have achieved small gains of
0.7 % at the index level since the beginning of January. If the
changeintrendforequities, bonds, short-terminterest rates,
and currenciesis not too abrupt, trend-following approaches
are quite capable of achieving further attractive per-
formance. The other hedge fund strategies, such as long/
short equity, equity market neutral, and some fixed-income
strategies have now entered more difficult territory. Their
high net and gross exposure to the equity market, which
helped performance especially in the fourth quarter of 2019,
is now proving to be a big liability in these markets. The broad
hedge fund index has lost about 5 % since the start of the
year. Swiss real estate funds were able to withstand the mar-
ket turmoil for a while. But since mid-March, they have like-
wise undergone a sharper correction. With a premium of
slightly below 30 % and a distributionyield of about 2.5 %, the
valuation of these real estate stocks is still above average.

Bernhard Schmitt
Head Equity & Multi Manager Management

Selected alternative investments

Commodities

Oil market fundamentals are
steadily deteriorating. The disagree-
ment within OPEC+ will lead to
significantly more supply. The con-
sequence of lower economic activity
will weigh on the demand for oil.

Now that OPEC+ will no longer support the oil price by cut-
ting supply, prices have fallen significantly and at times were
below USD 25 per barrel of Brent. The disagreement within
the cartelis not the only reason for the weak prices, however.
The weakening of demand due to COVID-19 is the second
part of the equation. In this respect, there is still great uncer-
tainty as to how oil demand will develop over the coming
months. In principle, however, the truth still holds that low
prices are the best corrective for low prices. Saudi Arabia, for
instance, recently announced that it intends to significantly
reduce investmentin oil extraction projects. US shale compa-
nies must also react immediately and significantly reduce
capex spending. At the current price level, hardly any pro-
ducer can produce at a profit. Countries that are dependent
on oil revenue can also no longer sufficiently cover their pub-
lic spending through their oil business. Higher prices are
likely in the medium term, but in the meantime sporadic
recovery rallies are likely to be short-lived. In March so far,
gold has fallen more than 8 % from its peak prices of over
USD 1'670 per ounce. The marketis stilldominated by specu-
lation onrising prices, and even the recent aggressive interest
rate cut by the Fed led merely to a below-average recovery in
precious metals. We expect more attractive entry opportuni-
tiesin the short term.

Timo Gruber
Investment Class Researcher Commodities

Development of commodities sectors
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Advisory models

LLB Invest - your assets in good hands

Traditional investment advice and asset management meet
innovative, modern advisory models. Whether you want to
delegate the management of your assets and enjoy the other
things life has to offer or you prefer to take the active role in
making investment decisions, LLB offers a tailor-made solu-
tion for both private and institutional clients: LLB Invest.

Straightforward and easy to understand

We provide transparent and professional investment advice
and asset management. You decide on the right solution for
investing your assets.

Flexible and individual
You and your personal wishes are central. LLB Invest can be
tailored to fit you perfectly.

Clear and transparent

Our advice is systematic and understandable. We carry out
ongoing analysis of your assets, provide detailed performance
reporting, and make concrete recommendations for you to
invest your wealth optimally.

Our advisory models

LLB Basic LLB Consult

With LLB Invest, our focusis on your assets at all times, from
arange of perspectives.

Security and monitoring

You decide how intensively you want us to moni-
toryour portfolioin line with your own individual
investment strategy. Depending on the advisory
model you have selected, we will inform you if
we notice any deviations from your investment
strategy.

Advisory services and management

All of the advisory models include personal advice
and individual support for your investment deci-
sions. It is up to you to decide the frequency, the
communication channel and the scope of the ad-
vice. You will also be able to call on our investment
specialists' know-how.

Optimisation and performance
{I You decide whether you want us to send you new
investment recommendations if your portfolio
moves outside of the agreed parameters or if we
see new market opportunities. An annual per-
formance report is included as standard in all
models.

LLB Expert LLB Comfort

Personal — partnership-
based support

Objectives
first-class advice

Security-conscious —

Dedicated — always abreast Stress-free — outstanding
of the market develop- asset management,
ments optimised continuously

Characteristics .
ai]

RN
HEEEE
il | ]

nEEEE

v' Personal advice V' Excellent
v’ Standardised
investment

recommendations

Advantages

v' Personal advisor

risk management

v" Individual investment
recommendations

V' Excellent V' Excellent
risk management risk management

v" Highest flexibility v" Highest flexibility
in terms of portfolio in terms of portfolio
selection selection

v" Personal advisor v" Personal advisor

v" Access to investment v" Access to investment
specialists specialists

v' Pro-active information  v* Comprehensive service
on market opportunities v Active exploitation of

v" Tailored, expanded market opportunities
investment v Detailed
recommendations performance reporting
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Investment strategies and tactical asset allocation

Strategies at a glance

As part of our LLB Comfort asset management, we offer our
clients a broad range of investment strategies that fulfil all
the requirements in relation to investment horizon and the
use of different asset classes. All our strategy models have an
outstanding risk/return ratio.

LLB strategy models

The LLB strategy models make investments with different
weightings in classical asset classes such as money market
investments, equities, and bonds. In addition to government
and corporate bonds, we also consider convertible bonds,
inflation-linked bonds, and high-yield bonds. We pay the
utmost attention to the high quality of the securities. We
offer six different risk/return models, each in three reference
currencies (CHF, EUR, and USD). We call these models Fixed
Income, Conservative, Yield, Balanced, Growth, and Stocks.
Both the risk and return expectations and the necessary
investment horizon for the investor increase in that order.

Investment themes

Supplementing the classic strategies, we offer a selection of
thematic implementation options: The «Alternative Strate-
gies» implementation invests not only in a broadly diversified
basic portfolio consisting of bonds and equities, but also in
hedge funds, gold, and other commodities. The diversifica-
tion characteristics of these market segments can reduce the
portfolio risk while leaving earnings expectations un-
changed. We offer these strategies in the reference curren-
cies CHF and EUR.

Within the predefined equity exposure, the «<Regional» imple-
mentation focuses on successful companies in our home
region that we know especially well: the «Euregio Bodensee
(Lake Constance)», which includes Northeast Switzerland,
Liechtenstein, Vorarlberg, Bavaria and Baden-Wurttemberg.

The «Dividends» strategy is especially suited to investors
looking for the highest possible dividend yield in their equity
exposures. Within the predefined equity exposure, we invest
a certain proportion in companies with high dividends. In
times of low interest rates, this allows you to benefit from
attractive dividend payments for your portfolio.

We also have the right solution for investors who want pro-
fessional asset management that mainly takes passive prod-
uctsinto account: the «Passive» implementation. This strate-
gy invests exclusively in funds. These funds are mainly — or
where appropriate — passive products that replicate their
investment market (benchmark) as closely as possible. The
corresponding strategies are likewise implemented faithfully
by the LLB Group's asset management.

Capital & Markets - April 2020

Tactical asset allocation

The US Dollar will hold its ground for now

The increasing spread of the coronavirus has led to several
interestrate cuts by the Fed. The interest rate differential bet-
ween the US and the Eurozone has narrowed significantly.
This will weigh on the US Dollar in the medium term. In the
short term, the US Dollar will benefit fromits status as a safe
haven. Against this backdrop, we are maintaining our neutral
weighting of the USD.

Uncertainty also affecting the bond markets

Due to the economic uncertainty and the outbreak of the
coronavirusin Europe, corporate bonds —and especially high-
yield bonds —fell on the bond markets. The rise in risk premi-
ums certainly reflects the higher default risks in part, but a
lack of liquidity and margin calls are likely to have exacer-
bated it. Risk premiums on corporate bonds are meanwhile
quite attractive again, so we are maintaining our neutral
weight in high-yield bonds and our overweight in emerging
market bonds. We are still underweight in bonds with high
credit ratings.

Bear market is a reality

With a drop of more than 30 % within a very short period of
time, the equity markets reacted to the collapse of global
economic activity ordered by governments to contain the
coronavirus pandemic. After having recommended an under-
weight in equities on valuation grounds for a long time, we
are becoming somewhat more aggressive. We are now re-
turning to a neutral equity exposure in our portfolios.

Real estate and alternative investments (incl. cat bonds)
We are maintaining our overweight in real estate equities
even after this market correction. We do not believe it is very
realistic that fundamentals will deteriorate beyond the price
losses, although an operational correction will certainly
occur. In addition, we continue to believe that trend-follow-
ing strategies will provide a degree of portfolio protection.
Only a rapid change in trend for equities, bonds, interest
rates, and currencies could damage this expectation. CTA
strategies remain unchanged, as will our tactical positioning
incatbonds . The 600 bps risk premium of cat bonds, together
with the upcoming hurricane season, are the important
future factors. All liquid assets are under pressure during the
coronavirus crisis, including gold and other commodities.
While an undershooting of prices is certainly possible, the
focus in the medium term is on the development of funda-
mentals in terms of supply and demand. Due to the low visi-
bility with regard to demand losses, our weight in commodi-
ties remains neutral for now.



Fixed Income investment strategy

This strategy is aimed at investors having an investment horizon of at least two years, and for whom capital availability at

any time, regularincome and capital preservation are of primary importance. These investors are risk-averse and tolerate only
slight fluctuations in the value of their capital. This investment strategy is offered in the reference currencies CHF, EUR and

USD. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 8.0 % Bonds CHF 26.5 % Investment horizon
Return?
Risk?
Currencies
Global bonds (incl.
high yield, emerging
markets, CAT bonds and Convertible
inflation linked) 54.5 % bonds11.0%
Reference currency Euro
Allocation by asset classes
Liquidity 8.0 % Bonds Investment horizon
Euro bloc47.0% Returnt

Risk?
& Currencies

Global bonds (incl.

high yield, emerging
markets, CAT bonds and Convertible

inflation linked) 34.0 % bonds 11.0 %

Reference currency US Dollar

Allocation by asset classes

Liquidity 8.0 % Bonds Investment horizon
Dollarbloc51.0 % Returnt

Risk?

\ Currencies

Global bonds (incl.

highyield, emerging
markets, CAT bonds and Convertible

inflation linked) 30.0 % bonds11.0%

! Historical average gross performance of investment strategies p. a.from 31.12.1969 to 31.12.2019
2 Probability of twelve monthly periods with negative return (1x in X years)

at least 2 years

45%

7.5 years

CHF 76.30%
Euro bloc 10.20%
GBP 2.20%
Dollar bloc 7.40%
Others 3.90%

at least 2 years

6.2%

8.5 years

Euro bloc 85.10%
GBP 2.20%
Dollar bloc 9.20%
Others 3.50%

at least 2 years

7.6%

13.0vyears
Dollarbloc  82.70%
Euro bloc 11.40%
GBP 3.30%
Others 2.60%
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Conservative investment strategy
This strategy is aimed at investors having an investment horizon of at least two years, and for whom capital preservation,
capital availability at any time and regular income are of primary importance. These investors have a limited risk tolerance
and tolerate only small fluctuations in the value of their capital. This investment strategy is offered in the reference currencies
CHF, EUR and USD. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 11.2%

Convertible
bonds 6.5 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 73.0%

A

Reference currency Euro

Local and global equities
(incl. emerging markets
and real estate) 9.3 %

Allocation by asset classes

Liquidity 11.2 %

Convertible
bonds 6.5 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 73.0%

A

Reference currency US Dollar

Local and global equities
(incl. emerging markets
andreal estate) 9.3 %

Allocation by asset classes

Liquidity 11.2%

Convertible
bonds 6.5 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 73.0 %

'V

Local and global equities
(incl. emerging markets
and real estate) 9.3 %

Equity exposure
Investment horizon
Return?

Risk?

Currencies

Equity exposure
Investment horizon
Return?

Risk?

Currencies

Equity exposure
Investment horizon
Return?

Risk?

Currencies

* Historical average gross performance of investment strategies p. a. from 31.12.1969 to 31.12.2019
2 Probability of twelve monthly periods with negative return (1x in X years)
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9%

at least 2 years

49%

5.0years

CHF 74.80 %
Euro bloc 10.00%
GBP 2.30%
Dollar bloc 8.40%
Others 4.50%
9%

atleast 2 years

6.6%

8.0years

Euro bloc 81.70%
GBP 3.20%
CHF 0.60%
Dollar bloc 9.90%
Others 4.60%
9%

at least 2 years

7.9%

16.5years
Dollarbloc  82.30%
CHF 0.30%
Euro bloc 9.30%
GBP 3.30%
Others 4.80%



Yield investment strategy

This strategy is aimed at investors having an investment horizon of at least four years, for whom capital preservation takes
precedence over regularincome and capital availability at any time. These investors are less ready to take risks and tolerate
only limited fluctuations in the value of their capital. This investment strategy is offered in the reference currencies CHF, EUR
and USD. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 2 % Local and global equities Equity exposure! 25%
(incl. emerging markets Investment horizon at least 4 years
Convertible and real estate) 23.5% R o
bonds 6.5 % R?turn 5.5%
Risk? 5.5 years
Alternative investments Currencies CHF 72.90%
(incl. hedge funds and o
commodities) 5.0 % Euro bloc 12.20%
GBP 2.30%
Locelandgloba bores Dollarbloc ~ 6.70%
emerging markets, Others 5.90%
CAT bonds and inflation
linked) 63.0 %
Reference currency Euro
Allocation by asset classes
Liquidity 2.0% Localand global equities Equity exposure! 25%
(incl. emerging markets Investment horizon at least 4 years
Convertible and real estate) 23.5% R o
bonds 6.5 % R?turn 6.9%
Risk? 6.5 years
Alternative investments Currencies Euro bloc 78.40%
(incl. hedge funds and o
commodities) 5.0 % GBP 3.10%
CHF 0.80%
o e Dollarbloc  10.90%
emerging markets, Others 6.80%
CAT bonds and inflation
linked) 63.0 %
Reference currency US Dollar
Allocation by asset classes
Liquidity 2.0 % Local and global equities Equity exposure? 25%
(incl. emerging markets Investment horizon at least 4 years
Convertible and real estate) 23.5 % 5 .
bonds 6.5 % R?turn 8.5%
Risk3 14.5 years
Alternative investments Currencies Dollarbloc  77.40%
(incl. hedge funds and o
commodities) 5.0 % CHF 0.90%
Euro bloc 10.90%
Local an'd glopal bqnds GBP 330%
(incl. highyield,
Others 7.50%

emerging markets,
CAT bonds and inflation
linked) 63.0 %

I Equities and alternative investments

2 Historical average gross performance of investment strategies p. a. from 31.12.1969 to 31.12.2019
3 Probability of twelve monthly periods with negative return (1x in X years)
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Balanced investment strategy
This strategy is aimed at investors having an investment horizon of at least six years, for whom real capital appreciation and
regular income are of primary importance. These investors are prepared to take risks and accept somewhat higher fluctua-
tionsinthevalue of their capital. This investment strategy is offered in the reference currencies CHF, EUR and USD. The charts
show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 1.5 %

Convertible
bonds 3.0%

Local and global bonds
(incl. high yield,
emerging markets,
CAT bonds and inflation
linked) 43.0 %

Reference currency Euro

A\

Local and global equities
(incl. emerging markets
and real estate) 45.5 %

Alternative investments
(incl. hedge funds and
commodities) 7.0 %

Allocation by asset classes

Liquidity 1.5%

Convertible
bonds 3.0%

Local and global bonds
(incl. high yield,
emerging markets,
CAT bonds and inflation
linked) 43.0 %

N\

Reference currency US Dollar

Local and global equities
(incl. emerging markets
and real estate) 45.5 %

Alternative investments
(incl. hedge funds and
commodities) 7.0 %

Allocation by asset classes

Liquidity 1.5%

Convertible
bonds 3.0 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 43.0 %

A\

I Equities and alternative investments
2 Historical average gross performance of investment strategies p. a. from 31.12.1969 to 31.12.2019
3 Probability of twelve monthly periods with negative return (1x in X years)

Capital & Markets - April 2020

Local and global equities
(incl. emerging markets
and real estate) 45.5 %

Alternative investments
(incl. hedge funds and
commodities) 7.0 %

Equity exposure*
Investment horizon
Return?

Risk?

Currencies

Equity exposure !
Investment horizon
Return?

Risk?

Currencies

Equity exposure?*
Investment horizon
Return?

Risk?

Currencies

50 %

at least 6 years

6.3%

4.0vyears

CHF 72.60 %
Euro bloc 9.70%
GBP 3.30%
Dollar bloc 6.00 %
Others 8.40%
50%

atleast G years

7.4%

5.0years

Euro bloc 77.60 %
GBP 3.10%
CHF 1.10%
Dollar bloc 8.70%
Others 9.50 %
50%

at least 6 years

9.4%

7.5 years

Dollarbloc  75.00 %
CHF 1.30%
Euro bloc 9.80%
GBP 2.90%
Others 11.00%



Growth investment strategy
This investment strategy is aimed at investors having an investment horizon of at least eight years, for whom real capital
appreciation is of primary importance. A regular income is of secondary significance. These investors are prepared to take
risks and, if necessary, will accept larger temporary losses. This investment strategy is offered in the reference currencies CHF,

EUR and USD. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 2.0 %

Convertible
bonds 3.0%

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 20.0 %

Alternative investments
(incl. hedge funds and
commodities) 7.0%

D

Reference currency Euro

Local and global equities
(incl. emerging markets
and real estate) 68.0 %

Allocation by asset classes

Liquidity 2.0 %

Convertible
bonds 3.0%

Local and global bonds
(incl. high yield,
emerging markets,
CAT bonds and inflation
linked) 20.0 %

Alternative investments
(incl. hedge funds and
commodities) 7.0 %

]

Reference currency US Dollar

Local and global equities
(incl. emerging markets
and real estate) 68.0 %

Allocation by asset classes

Liquidity 2.0 %

Convertible
bonds 3.0%

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 20.0 %

Alternative investments
(incl. hedge funds and
commodities) 7.0%

I Equities and alternative investments
2 Historical average gross performance of investment strategies p. a. from 31.12.1969 to 31.12.2019
3 Probability of twelve monthly periods with negative return (1x in X years)

Local and global equities
(incl. emerging markets
and real estate) 68.0 %

Equity exposure?
Investment horizon
Return?

Risk?

Currencies

Equity exposure*
Investment horizon
Return?

Risk?

Currencies

Equity exposure*
Investment horizon
Return?

Risk?

Currencies

Capital & Markets - April 2020

75%

at least 8 years

71%

4.0vyears

CHF 72.30%
Euro bloc 10.50%
GBP 2.90%
Dollar bloc 3.60%
Others 10.70%
75 %

at least 8 years

7.9%

4.5 years

Euro bloc 75.70%
GBP 3.40%
CHF 1.90%
Dollar bloc 6.40%
Others 12.60%
75%

at least 8 years
101%

5.5 years

Dollarbloc  71.10%
CHF 1.50%
Euro bloc 8.30%
GBP 3.90%
Others 15.20%
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Stocks investment strategy

This investment strategy is aimed at investors having an investment horizon of at least ten years, for whom real capital
growth well above the inflation rate is of primary importance. A regular income is of secondary significance. These investors
are prepared to take risks and the pursue an offensive investment strategy with which large temporary losses are possible.
This investment strategy is offered in the reference currencies CHF, EUR and USD. The charts show the currency allocation

after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Investment horizon

Liquidity 6.1 % Equities CHF 35.6 %
Return?
Risk?
Currencies
Global equities
(incl. emerging markets
and real estate) 58.3 %
Reference currency Euro
Allocation by asset classes
Liquidity 6.1 % Equities Euro bloc 19.7% Investment horizon
Return?
Risk?
Currencies
Global equities
(incl. emerging markets
and real estate) 74.2%
Reference currency US Dollar
Allocation by asset classes
Liquidity 6.1 % Equities Investment horizon
Dollarbloc22.2% Return?
Risk?
Currencies

Global equities
(incl. emerging markets
and real estate) 71.7 %

* Historical average gross performance of investment strategies p. a. from 31.12.1969 to 31.12.2019
2 Probability of twelve monthly periods with negative return (1x in X years)
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atleast 10 years

7.8%

3.5years

CHF 70.10%
Euro bloc 6.00%
GBP 3.00%
Dollar bloc 4.30%
Others 16.60%

at least 10 years

8.4 %

4.0vyears

Euro bloc 70.70%
GBP 5.60%
CHF 210%
Dollar bloc 6.20%
Others 15.40%

at least 10 years

10.7%

5.0 years

Dollarbloc  64.90%
CHF 210%
Euro bloc 6.80%
GBP 5.00%
Others 21.20%



Yield Alternative investment strategy
This investment strategy is aimed at investors having an investment horizon of at least four years, for whom capital preser-
vation takes precedence over regularincome and capital availability at any time. These investors are less ready to take risks,
tolerate only limited fluctuationsin the value of their capital and who have an affinity for alternative investments. This invest-
ment strategy is offered in the reference currencies CHF and EUR. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 1.0 %

Convertible
bonds 5.0 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 49.5 %

[ <

Reference currency Euro

Local and global equities
(incl. emerging markets
and real estate) 25.0 %

Gold5.0%

Alternative investments
(incl. hedge funds and
commodities) 14.5 %

Allocation by asset classes

Liquidity 1.0 %

Convertible
bonds 5.0 %

Local and global bonds
(incl. highyield,
emerging markets,
CAT bonds and inflation
linked) 49.5 %

Local and global equities
(incl. emerging markets
and real estate) 25.0 %

Gold5.0%

Alternative investments
(incl. hedge funds and
commodities) 14.5 %

Equity exposure
Investment horizon
Return?

Risk?

Currencies

Equity exposure
Investment horizon
Return?

Risk?

Currencies

* Historical average gross performance of investment strategies p. a. from 31.12.1996 to 31.12.2019
2 Probability of twelve monthly periods with negative return (1x in X years)
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25%

atleast 4 years

3.8%

4.0vyears

CHF 67.40%
Euro bloc 12.20%
GBP 2.20%
Dollar bloc 6.80%
Others 11.40%
25%

atleast 4 years

5.3%

6.0 years

Euro bloc 72.60%
GBP 3.00%
CHF 0.80%
Dollarbloc  11.10%
Others 12.50%

20
21



Balanced Alternative investment strategy

Thisinvestment strategy is aimed at investors having an investment horizon of at least six years, for whom capital apprecia-
tion and regular income are of primary importance. These investors are prepared to take risks, accept somewhat higher
fluctuations in the value of their capital and who have an affinity for alternative investments. This investment strategy is
offered in the reference currencies CHF and EUR. The charts show the currency allocation after being hedged.

Reference currency Swiss Franc

Allocation by asset classes

Liquidity 1.0 %

Convertible
bonds 3.0%

Local and global bonds
(incl. high yield,
emerging markets,
CAT bonds and inflation
linked) 28.0 %

o

Reference currency Euro

Local and global equities
(incl. emerging markets
and real estate) 43.5%

Gold5.0%

Alternative investments
(incl. hedge funds and
commodities) 19.5 %

Allocation by asset classes

Liquidity 1.0 %

Convertible
bonds 3.0%

Local and global bonds
(incl. high yield,
emerging markets,
CAT bonds and inflation
linked) 28.0 %

A\

~

Local and global equities
(incl. emerging markets
and real estate) 43.5%

Gold5.0%

Alternative investments
(incl. hedge funds and
commodities) 19.5 %

Equity exposure
Investment horizon
Return?

Risk?

Currencies

Equity exposure
Investment horizon
Return?

Risk?

Currencies

* Historical average gross performance of investment strategies p. a. from 31.12.1996 to 31.12.2019
2 Probability of twelve monthly periods with negative return (1x in X years)
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50 %

at least 6 years

4.4%

3.5years

CHF 68.00 %
Euro bloc 9.70%
GBP 2.90%
Dollar bloc 5.90%
Others 13.50%
50%

atleast G years

5.6%

4.0 years

Euro bloc 72.80%
GBP 3.20%
CHF 1.10%
Dollar bloc 8.60%
Others 14.30%



Interest rates and conditions'!

Accounts Nostro time deposits
Type of account Interest rate Currency 1month 3 months 6months 12 months
Savings account up to CHF 10'000.— 0.0100 % CHF
up to CHF 50'000.— 0.0100 % EUR
up to CHF 250'000.—  0.0000 % GBP
over CHF 250'000.— 0.0000 % usD 0.080 % 0.200 %
you save (until 20 years) up to CHF 50'000.— 0.3000 % AUD
over CHF 50'000.— 0.0100 % NzZD 0.200 % 0.470% 0.120% 0.200 %
60plus savings account up to CHF 10'000.— 0.0100 % ZAR 4.990 % 5.190 % 4.550% 4.270%
up to CHF 50'000.— 0.0100 % CAD
up to CHF 250'000.—  0.0000 % NOK
over CHF 250'000.—- 0.0000 % Minimum deposit upon request
Blocked pension acc.in CHF  unlimited 0.0250%
Blocked pension acc.in EUR  unlimited 0.0250% Fiduciary time deposits
Association savings acc. up to CHF10'000.—  0.0100 % Currency  1month  3months 6months 12months
upto CHF50'000.—  0.0100 % CHF
up to CHF 250'000.-  0.0000 % EUR
over CHF 250'000.— 0.0000 % GBP 0.23% 0.30% 0.36 % 0.45%
Association account unlimited 0.0000 % usb 0.65% 0.77% 0.83% 0.95%
Personal account unlimited 0.0000 % AUD 0.45% 0.76 % 0.58% 0.73%
youli (15 until 20 years) up to CHF50'000.—  0.2000 % NZzD 1.42% 1.44% 1.09% 1.17%
over CHF 50'000 — 0.0000 % ZAR 6.24 % 6.19% 5.55% 5.27%
you study (20 until 30 years)  up to CHF50'000.—  0.2000 % CAD 0.60% 0.57% 0.54% 0.53%
over CHE50'000—  0.0000% NOK 1.03% 0.97% 0.78% 0.75%
Current account in CHF unlimited 0.0000 % Minimum deposit upon request
Current account in EUR unlimited 0.0000 % Fiduciary commission: 0.5 % t0 0.25 % p. a.
Current account other unlimited 0.0000 % (at least CHF 200.-) *
CHF medium-term notes Credit charges
Term Interest rate Securities lending without fixed term
2 years no offering at the moment Currency Interest rate
3vyears no offering at the moment CHF 275%
4years 0.000 % EUR 1.75%
5 years 0.100% usb 4.00%
6 years 0.200% Plus 0.25 % commission per quarter
7 years 0.250 %
8 years 0300% Securities lending with fixed term upon request
9 years 0.350% Term 1to 12 months
10 years 0400 % Minimum amount CHF 150'000.- or equivalent

! These interest rates and conditions are valid only for clients of the Liechtensteinische Landesbank AG, Vaduz. The bank reserves the right to apply
different conditions for higher amounts. The conditions of the Liechtensteinische Landesbank (Osterreich) AG are available at +43 1533 7383 0 or

[Ib@lIb.at.

Status: 20.03.2020. All interest rates change according to market conditions and are only currently valid until further notice.
2 Plus 7.7 % value-added tax (VAT) for clients including legal entities domiciled in the Principality of Liechtenstein and Switzerland
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Transparency in investing

For several years now, the LLB Group has been free of
retrocessions, not only in asset management, but also
for «LLB Invest» - our paid investment advisory service.
The LLB Group is thus deliberately passing on sales com-
missions for LLB funds and third-party funds to inves-
tors.

This offers several advantages for our clients: With this waiv-
er of retrocessions or the full transfer of sales commissions to
clients, we create cost transparency, and fund investments
become significantly less expensive. At the same time —
already since 1 July 2014 — we are setting standards in the
investment business. We are one of the first and few provi-
ders to take this step in the Swiss and Liechtenstein financial
centres.

We offer additional innovative features in the pricing of
investment solutions:

+ In our asset management mandates, we rely on a perfor-
mance fee: Clients pay the variable portion of the fee only if
their assets develop positively after deduction of all costs.

+ In several of our strategy funds, we are also one of the first
providers to use performance fees that are charged only if
returns are positive.

+ In some of ourfixed-income funds, we apply fees indexed to
interest rates, which take account of the currently very low
interest rate environment.

With these features, we offer strong, innovative, and trans-
parent service packages at fair conditions.
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LIPPER FUND AWARDS
FROM REFINITIV

2019 WINNER
EUROPE

Awarded as number 1

We don't just want to be good in what we do — we want to be the best. The
best financial partner for you and your assets. The LLB Group — winner of
multiple awards, including best asset manager in Europe in the category
«Overall Small Company» over the last three years. Your assets in excellent
hands. www.lIb.li/lipper-award

Liechtensteinische
Landesbank®*

Tradition meets Innovation.
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Legal information

No offer

The information contained in this publication constitutes neither an
invitation noran offer, nora recommendation to buy or sell investment
instruments or to enter into transactions of any kind. The information
in this publication does not constitute an aid for the reader in making
decisions. Please consult a qualified person before making investment
decisions.

Sales restrictions

The contents of this publication are not directed or meant for persons
subject to ajurisdiction that prohibits the distribution of the publica-
tion orthe investment funds referred to therein (due to the nationality
of the persons concerned, their domicile or any other reason). Persons
who come into the possession of this publication must inform them-
selvesabout any possible restrictions and comply with them. In partic-
ular, the units of the investment funds described in this publication are
notregistered underthe United States Securities Act of 1933 and, other
than in connection with a transaction that does not violate that Act,
may not be offered, sold, resold, or delivered, directly or indirectly, in
the United States, to citizens or residents of the United States, or to
corporate orotherlegal entities established or managed under the law
of the United States. The term «United States» encompasses the United
States of America, all of its constituent states, its territories and pos-
sessions, and all areas under its sovereign jurisdiction.

Risk warning

Please note that the value of an investment may fall as well as rise. The
future performance of an investment cannot be derived from its past
price development. Investments in foreign currencies are subject in
addition to exchange rate fluctuations. Investments involving high
volatility can be subject to strong price fluctuations. These pricefluctu-
ations may equal or even exceed the value of the invested amount. The
preservation of the invested capital cannot therefore be guaranteed.
Further information about risks can be obtained from the Liechten-
steinische Landesbank AG. In addition, this information can be ob-
tained from the brochure Risksin securities tradingissued by the Liech-
tenstein Bankers Association, or from the brochure «Special risks in
securities trading» issued by the Swiss Bankers Association.

No warranty / No guarantee

Allinformation has been compiled by the LLB and/or its Group compa-
nies with great care. The information and opinions presented here ori-
ginate from sources which the LLB and/orits Group companies deem to
be reliable. Nevertheless, the LLB Group provides no undertaking or
guarantee for the accuracy, completeness, or currency of the informa-
tion contained in these publications. The contents of the information
contained in these publications may be changed at any time due to cer-
tain circumstances, but the LLB and its Group companies are under no
obligation to update any information once it has been published.

Exclusion of liability

To the extentallowed by law, the LLB and its Group companies exclude
all liability for losses or damages of any kind (both direct and indirect
damagesaswellas consequential damages) which arise from the use of
orin connection with this publication.

Basic methodical approaches to financial analysis

LLBandits LLB Asset Management AG responsible for financial analysis
have summarised the basic methodological principles of financial ana-
lyses on which the individual investment recommendations are
founded in their white paper «Theory and Methodology of Securities
Analysis by LLB Asset Management AG». This document (in German)
can be accessed at the following link: www.lIb.li/securities-analysis.

Additional information

Furtherinformation about our publications, in particular

+ Summary of theimportant sources of information

+ Valuation principles and methods

+ Explanation of the meaning of the recommendations

+ Listof allrecommendations as well

+ Information on conflicts of interest
canberequestedatwww.lIb.li/legal-notes . We are providing this infor-
mation also free of charge in paper form.

Internal organisational and regulatory measures to prevent con-
flicts of interest

The Liechtensteinische Landesbank and any of its Group companies
concerned haveimplemented internal organisational measuresto pre-
vent possible conflicts of interest from arising and, if these do occur, to
disclose them.
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Explanation

Possible conflicts of interest are indicated by the following numbers

placed next to the names of issuers:

The Liechtensteinische Landesbank AG and/or its Group companies

1. have morethana5 % stakeintheissuer,

2. have substantial financial interests in relation to the issuer,

3. participated during the last twelve months in the management of a
consortium which placed financial instruments of the issuer in the
form of a public offering,

. actasamarket-makerin the financial instruments of the issuer,

. haveduring the last twelve months concluded an agreement for ser-
vices in connection with investment banking services with issuers
who themselves or whose financial instruments are the subject of
thefinancial analysis, orhavereceived a performance or the promise
of a performance from such an agreement,

6. have concluded anagreementforthe production of financial analysis

with issuerswho themselves or whosefinancialinstruments are the
subject of the financial analysis.

Ul

Responsible for the preparation of this publication
Liechtensteinische Landesbank AG

Stadtle 44, PO Box 384

9490 Vaduz, Liechtenstein

Competent regulatory authorities

+ Competentregulatory authority in the Principality of Liechtenstein
FMA Financial Market Supervisory Authority Liechtenstein
Landstrasse 109, P. O. Box 279, 9490 Vaduz, www.fma-li.li

+ Competentregulatory authority in Switzerland
Swiss Financial Market Supervisory Authority FINMA
Laupenstrasse 27,3003 Berne, www.finma.ch

+ Competent supervisory authority in Austria
Austrian Financial Market Authority FMA
Otto-Wagner-Platz 5, A-1090 Vienna, www.fma.gv.at

Global Investment Performance Standards (GIPS)

The company definition in accordance with the Global Investment Per-
formance Standards (GIPS), includes all the asset management man-
dates as well as all theinvestment funds of Liechtensteinische Landes-
bank AG which are managed by LLB Asset Management AG. The com-
pany claims compliance with the GIPS. A list of all composites and a
description of them can be obtained from LLB Asset Management AG,
Vaduz, telephone +423 236 95 00. The Global Investment Performance
Standards are a trademark of CFA Institute. CFA Institute has not been
involved in the preparation or review of this report/advertisement.

From Refinitiv Lipper Awards, ©2019 Refinitiv. All rights reserved. Used by per-
mission and protected by the Copyright Laws of the United States. The printing,
copying, redistribution, or retransmission of this Content without express writ-
ten permission is prohibited.
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